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An ARGUMENT, 


To ſhew the Diſadvantage that 
would accrue to the Publick, 
from obliging the South-- 
Sea Company to fix what 
Capital Stock they will 
— for the Annuities. 


Js it has always been my 
J 5 Opinion, That the Bank 
= Fe England might, from 


the D of their Conſtitution, 
have taken in the Redeemable Funds 
and Annuities into their Capital 
Stock, upon Terms more advanta- 

A3 geous 


[2] 


geous to themſelves, as well as the 
Publick, than the South-Sea Compa- 
ny could ever propole to do; 80 
thoſe Gentlemen in the Houſe of 
Commons had all along my Wiſhes 
for the Succeſs of their Endeavours, 
who encourag'd That, in Oppoſit ition 
to this other. But as tis Obvious 
to every one, that the Latter has 
now made larger and more advan- 
tageous Offers, than the Former; 
every Meinber 'of that Honourable 
Houſe will from henceforward be 
without Excuſe, who contributes 
1 4 in any wiſe to the Diſcourage- 
100 | ment of this Project; provided it 
| can be made appear, that the South- 
Sea Company are in a Capacity to 
perform what they have promiſed, Ii = 
and to comply exactly with the {cl 
Deſign of the Committee, at the 0 
Time when they agreed to accept de 
of their Propoſals. 17 N 
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1 won orft. be denied, * that "4 
South-Sea, Company, according to 
the pteſent Price of their Stock, 
will de very great Gainers by tas 
king in the Redeemable Funds to 
be a Part of their Capital. But as 
the Annuities are the OL 
Part of the, Debt that the Nation 
labours under; and as the Proſpect 
of paying off theſe in an 8 
rable Method, was the chief In- 
ducement to the Committee to ac- 
cept of the whole Propoſal; the 
only Doubt or Scruple that remains 
with People, is, Whether the Com- 
pany can comply with this Part of 
their Propoſal, in ſuch a manner 
as to make it profitable to them- 
ſelves; that is, fo profitable as not 
to leſſen their Gain upon the Re- 
deemables. If therefore it can be 
demonſtrated, that according to 
the preſent State of the Sonth-Sea 
Stock, they are able to grant ſuch 
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will ſuppoſe the Price of the South. 
Sea Stock, at the Time when they 


Gain upon them is juſt 3 as much 


[ 4 ] * 
Terms to the Annuitants, as *twill N ,j 
be their Intereſt to accept of; and j; 
ſtill reſerve ſuch Ad; tages th d. 
chemſelves, as to gai by taking Ml 6 
them in, rather than pay the Pe- in 
nalty: Whatever Want of Publik N x 
Spirit we may ſuppoſe" there is in I 2 
the Company, no body can imagine 7, 


they will be blind to their own ot 


Intereſt, as to oppoſe the Publick M 
Good, when by ſo doing they are N M 
ſure to be conſi derable Loſen m. 
themſelves. * 


In order to give chis ObjeRion 
the utmoſt Force and Advantage, 1 


take in the Redeemables and An- 
nuities, to be much lower than it 
is at preſent, Dix. 175. If that 
be the Price of the Stock, and the 
Redeemables taken in at Par, heir 


as thoſe Redceemables amount to. 
The 


[5%] 
The principal Sum of the Redeetti« 
ables is 15,924,218/. 4 of which 
is 11,943, 1631. from which ſub- 
duſting the Four Millions paid the 
Government, and 667,705 l. be- 
ing the Penalty for not taking in the 
Annuities, and there will remain 
as clear Profit to the Company, 
7,275,458 J. Which Seven Milli- 
ons, Oc. is to be divided among 
the Proprietors, not of the Sixteen 
Millions of Redeemables, but a- 
mong them and the Proprietors of 
the before Subſiſting Capital Stock 
together; that is, among the Pro- 
prietors of near 28 Millions, or 
(if the preſent Capital of the Sowrh- 
Sea be but 11 Millions and a 
half) among the Proprietors of 
27,500,000. The Queſtion there- 
fore is, Whether the taking in the 
Annuities can bring ſuch a Share of 
Profit to the Company, as is a Pro- 
portion to this Increaſe of their Ca- 


pital, 
I will 


10 
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I will ſuppoſe the Company give 
the Annuitants 25 ; Years Parchaſe 
in Stock, and the Government 4: ; 
in all 30 Years Purchaſe. So that 
for every Annuity of 5 J. they give 
150 J. The Price that their Stock 
bears above 150, they gain to 
themſelves ; which being 25, 15 juſt 
Five Years Purchaſe ; and One Year's 
Purchaſe being the Penalty that they 
fave by taking them in, 1s in all Six 
Years Purchaſe : Which, if they 
take in all the long Annuities, a- 
mounts to 4, 06, 2 30 J. The In- 
creaſe of their Capital by this means, 
at Twenty Years Purchaſe of the 
Annuities, is 13,354, 100 /. There- 
fore ſtate the Queſtion thus: If 
27, Soo, ooo l. brings an Advantage 
to the Company of 7,275,458. 
+} how much ought 13,35 4, 100 J. to 
N bring? Anſwer, 3,532,988 
8 Which Proportion is ſhort of the 
4 real Advantage that the Annuities 


bring 
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[2] 
bring in near Half a Million, and 
conſequently ſo much clear Gain to 
the Company by taking them in. 
Or thus, if - 27,500;0001, brings 
an Advantage of 7,275,458 |, 
what ought ( the United Stock, that 


is) 40, 854, 100 J. to bring? An- 


ſwer, 10, 808, 446 J. From which 
deducting the 7,7 5,458 l. got up- 
on the Redecmables, there remains 
3,532,988 J. which exactly falls out 
with the other Calculation, to be 
near Half a Million ſhort of the 
Profit that the ' Annuities bring 1 in 
above their Proportion, 


Or, for the ſake of 
— it in —_— J. PCN 
evenNumbers,ſup- >12,000,000 e 
poſe their preſent | Inall 23,000 5 
Capital to be | & % Fil! 
The Redeemables,——1 6,000,000 15 
Their clear Cain to be divided among 
the Proprietors of this whole — 9 7,902,083 
is not much above. — 8 
The Capital of the long Annuities,-— 13, 000, 000 
Their clear Gain upon them. 4,200,090 
So that their Gain upon the firſt is but | 
little more than + of their Capiral. 
Their Gain upon the laſt almoſt of theirs. 


B 2 N. B. 
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84 
N. B. That tho the Capital of the South. Sea 
Stock is computed to be but 11 Millions 
and a half, it is in reality 11,750,0001, 
which will give the Profit upon the Annuities 
to be proportionably more. | 


It ought to be obſerved, that if 
South-Sea Stock rites above this Price, 
the Advantage by taking in the An- 
| nuities, will riſe in a much greater 
4 Proportion than their Advantage 
5 upon them now ſtands at. For the 
10 ; clear Profit upon the Redeemablcs 
Naw now is near half of what they a- 
mount to, but the Profit upon the e\ 
Annuities not much above . But q! 
if, for Inſtance, South- Sea Stock was t. 
up at 200, the clear Profit upon 8 
the Redeemables would not be }, b 
and the clear Profit upon the An- p 
nuities above one half. If Stock Ie 
was at 300, the Profit upon one is q 
nat 1 and ?, and the Profit upon the \ 
other above one and a half. } 
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Now what 1 would * Fe all 
this, is, That tis every Man's Duty 
od Intereſt to contribute what he 
can towards enabling the Compa- 
ny to comply with that Part of their 
Propoſal, which the Publick is, 
*chiefly concernd in: Not by any 
er little jobbing Tricks that are practi- 
e WW {cd in the Alley, but by more open 


le and honourable Methods. 5 a. | 
s r | 1 

= 
a- 1 think 3 it md appear Es to Wi. 
Cc every Man, who has but the leaſt 1-8 
10 Skill in Numbers, that according to 1 
A the preſent State of the South-Sea 19 


N Stock, the Company will gain more | 
5 by taking i in the Annuit ic to be 
I part of their Capital, - than by 


leaving them out; and that conſe- 
quently they will do ſo. But not- 1 
. withſtanding the Evidence of this. 1 * 


Fact, a Report has been induſtri- 
ouſly ſpread, that the Company ate 
reſolved to evade the Deſign of the 

Coms 
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Committee by paying the Penalty. to 
And yer this Aſſertion, as weak as g 
it is, has given Occaſion to ſome th 
People to ſuggeſt, that the Houſe th 
of Commons, in order to oblige Pa 
them to perform what they expect if 
from them, deſign to oblige them Fa 
likewiſe to name how much Capi- un 
tal Stock they will: give for each! an 
Anyuiry. No, that there is ſuch de 
a Deſign in any Member of that am 
Honourable Houſe, I can't believe, tin 
for the following Reaſons, 


1. Becauſe ſuch a Deſign would be 
be unnecetlary. It has been provd the 
already, that the Company will cha 
gain By taking in the Annuities, fick 
ind pay 25 Years Purchaſe for the 
them; which I can't but think ſuch. 

an advantageous Offer, as the An- +0 
nuitants won't refuſe. It is a Year I %o 
and a Half's Purchaſe above the the 
Market-Price, and - ſeveral Years par 
Purchaſe above the real Value, For gy 
3 to 


LJ 


to what do they owe the extrava- 


gant Price they now bear, hut to 


the certain Proſpect of Advantage 
they will receive by being made 
part of the South dea Stock ? And 
if it were poſſible to ſuppoſe the 


Parliament would lay the Company, 


under any unneceſſary. Reſtraints. 
and Diſcouragements, ſo as to hin- 
der them from taking them in, I 
am fully 
fink down to the Price they bore 
before this Scheme was firſt pro- 
pos'd or talk'd of. So that it may 
be truly aſſerted, that at this Price, 
the Company give Five Years Pur- 
chaſe for them above their intrin- 
ſick Value, that is, above what 
they would otherwiſe {ell for. 


2. It won't be deny'd, that this 
would be a great Duladvantage to 
the Company. The Soxth-Sea Com- 
pany have projected a Scheme, that 
gives us an agrecable Proſpe& of 


ſeeing 
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123 
ſeeing the Nation diſcharged of 
that heavy Load of Debt, that hi- 
therto it has with Difficulty ſtrug- 
gled with, and which otherwiſe 
muſt one Day have ruin'd it; and 
this not by any Act of Power and 
Oppreſſion, bur by a ſpeedy, eaſy, 
and honourable Method, and with 
exact Regard to Parliamentary Cre- 
dit : A Method which many wile 
Men, who underſtood the State of 
the Nation very. well, have all a- 
long deſpaired of. And therefore, 
I think it would be doing Injuſtice 
to that Honourable Body, to 
ſuppoſe” they will do any thing to 
the Prejudice of a Company, that, 
has deſerved ſo well of every Eng+ 
liſbman. I am ſure it would not be 
conſiſtent with their late Conduct; 
for this would be to reſume in the 
moſt ſevere Manner all the Favours 
that they have hitherto-(I own) ſo 
plentifully dealt out to them; Fa- 


VOUrs which they had better have 
; been 


L 13; } 


been without, if they are now to 


pa) ſo dear for them: And this to 


procure ſome fancied Advantage to 
aSett of People, who, of all others, 
have the leaſt Pretence ro Favour 
from the Publick, and ought to be 
contented with ſuch Terms as the 
moſt rigorous Juſtice would allow 
them. The Annuities are that Part 
of the Debt which the Nation 
chiefly groans under ; and I have 
good Reaſon to believe, that the 
Proprietors of them have once, in 
this King's Reign, oppoſed a Pro- 
ect for the Payment of the National 
Debt, which otherwiſe might have 
ſucceeded, with ſome Millions Ad- 
vantage more to the Publick, than 
ever can be hoped for again ; and 
who even now, when not the leaſt 
Hardſhip or Injuſtice 15 intended 
them (if ſo beneficial a Project can 
miſcarry) won't be wanting in their 
Endeavours, as we may gueſs by 
their , greedy and exorbitant Ex- 

| C pecta- 


== 
* 2 


— ——ö — 
— * 
* * =X 


* 


3 


Fu — 09 1 


2 


8 


oo 
- 
”- 
—ů -” — n - 
: — I ar] = 
8 
— * 22 U 


—ů — — — 


27 „ - <4. \ 
pl __ Iz «© _ 


— — _ 
OY 2 
* — 
+ 
43 
TD. = —— - 


— 


ava 


a 4 4 Ez. 4 — 93 T 
—_ - — 
n 
— * 
2 T3. 


— — — ——— ́ —)ñ— a. * — — 
2 » 
2 ICI 5 Eo 
— Ju 
— * -— _—_— * - . 
— — 2 =>: - + | * 
0 8 
* — — _ 
-4 —__ bs 4 4 
— __ - . 
— 


Oo — 
A - ws - 2 * 


—— — 


— 


232 
4 = — — 
"ye * 
— a 2 
iy 7 
- — F* 
1 2 . 


1 

pectations, to diſappoint it again 
Not that I think it would procure 
any real Advantage to the Annyj 
tants: For if the whole Project fails 
they will be the greateit Sharers in 
the Loſs ; and therefore the laſt and 
chief Reaſon that I inſiſt upon, to 
prove there can be no ſuch Deſign 
in any Member of the Houſe of 
Commons is, that it muſt entirely 
diſappoint the End which they mult 
be thought to propoſe by it, as wel 
as overturn the whole Project. 


If the Price of the South-Sea Stock 
were to fall very conſiderably, be 
fore the Redeemables and Annuities 
are ſubſcribed into it; tis plain, 
the Company would not be able to 
comply with any Part of their Pro- 
poſal. I am fully perſuaded, that 
the bare Report that there is ſuch a 
Deſign on foot, has lowered the 
Stock above 20 per Cent. of what it 


otherwiſe would have been at. 
And 


L 15. ] 


And this Report, helieved only by 
ſuch as either don't conſider the 


reſent State of that Fund, or. 
won't be at the Trouble of making | 
a Computation, whether or no the 


Company, without having any Force 
laid upon them, can and will per- 


form the principal Part of their Of 


fer: But if the Houſe of Commons 
ſhould ever really come to a Reſo- 


lution of obliging them to declare, 


how much Stock they would give 
the Annuitants, - the Price of their 
Stock muſt certainly fall very great- 
ly. By which not one individual 
Annuitant wou'd ſubſcribe, and the 
Nation be till left to ſtruggle faint- 
ly under this oppreſſive Burthen. 


Beſides that, it would tend, in a 
great meaſure, to the diſabling the 


Company from paying the Govern- 


ment even the Præmium upon the 
Redeemables ; ſo that they would 
be forced to have recourſe to Low- 
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Jobbing Tricks, to keep up the Cre.: 


dit of their Stock; which ſtill muſt 
fail: For tho' they may perhaps 
now and then, have been practiſed 
with Succeſs; they never can much 
longer impoſe upon Mankind. Ma- 
ny Reaſons may be given, why the 
Example of the Bank in the like 
Caſe, ſhould not be urg'd in this, 
Their Capital being leſs; the fame 
Profit would have been divided 4. 
mong fewer Sharers ; and their pay- 
ing fome Millions eſs to the Co- 
vernment for the ſame Advantages, 
might. allow: them to offer larger 
Profit to the Anhnirants. But I am 
humbly of Opinion, that in either 
Cafe, nothing could make it pru- 
dent or equitable in the Houſe of 
Commons to inſiſt upon it, but the 
falleft- Conviction thar without it, 
the Annuities would not be bought 
off. Now, as it has been proved 
that they will gain by domg K 
T1 all 
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and therefore will do it; I con- 
clude from hence, that immediately 
upon the Bilbs being brought into 
the Houſe, they will come to a unani- 
mous Reſolution, not to lay any 
Reftrain of this ſort upon the Com- 
pany 5 by which doubt not but 
the Price of (their Stock will imnie- 
dately advance, and the Company 
be ſtill better enabled to carry on 
this great and deſirable Wock, with 
Credit to themſelves, and Advan- 
tage to the Public x.. 
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P. S. The Reader will fee, that 
ſince this Computation was 
made, the South-Sea Stock is 
conſiderably fallen; but ſup- 
pole it at 170, the Company 
ſtill gets near 200, 00 J. more 
by taking in the Annuities at the 
Rate before mentioned, than 


by 
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by paying the Penalty. The 


Proof of this will appear by 


deducting from the clear Pro- 


fit upon the Redeemables, the 


aZoth Part of what they amount 
to, and from the clear Profit 


Purchaſe: Which reduces the 
Gain upon the former to leſ; 
than 6 Millions and a Half; 
and the Gain upon the Latter 
will be ſtill near 3 Millions 
and a Half, or exactly; of 
what they amount to : But 6 
Millions and a Half is ſhort 
of, of 27 Millions and a 
Half. | | 
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upon the Annuities one Year's 
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